
Economic Evaluation: 
Objective, approach, challenges and 
solutions
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 Was the $750m government investment 
into KTS effective? 

 Where was it effective? 
 What type of investment gave the best 

impact? 

Objective
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Test (in an econometric model) the impact of KTS 
investment on key outcome measures 
related to child protection.

Approach
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 Do we have the information we need to achieve 
this?  

 Solution: Child Protection Basefile
• Geographic level database (LGA)
• Panel level data – time and space dimensions
• 7 domains, 1,000 + variables
• Child protection outcomes and KTS investment

Challenges: 1) Information
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 How do we know the effects that we see are 
caused by the investment and not something 
else? 

 Solution: Control for everything
• other drivers, 
• lags 
• spillover effects

Challenges: 2) Attribution
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 How do I communicate complex methods 
and results??

Challenges: 3) Communication 
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????

7



ROSH  = function (KTS funding; Federal 
government activity; socio-economic status; 
remoteness; prese-school attendance; other)

OR…….
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A $100 increase in KTS funding per capita is 
associated with a decrease of 9 CYP report at 
ROSH per 1,000 children aged 0-5 years…. 

OR………..
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Comparing relative KTS investment with child outcomes
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 Variation exists in outcomes and KTS investment across NSW LGAs 
and over time. 

 KTS funding is shown to have a direct link with improving child 
wellbeing outcomes, as proxied through ROSH reports and re-
reports. 

 Funding directed towards PEI makes a significant contribution 
towards reducing rate of children at ROSH and re-reports of ROSH. 

 Model variants demonstrate robust findings.
 NSW CPB and model development provides a unique opportunity 

for ongoing monitoring and assessment of regional trends. 

•

Results Summary
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 Economic evaluation often attracts the most scrutiny
 Attribution is not often sought (or achievable) in many 

evaluations, but attempts should always be made
 Understand limitations but always look for opportunities 

in the available information sources
 Be flexible and creative
 Find ways to communicate  complex methods and 

results

Take homes…..
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