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Mixed messages for the housing sector, with a glimmer of hope on the population 
front

The full effect of RBA interest rate cuts remains to be seen, and with recent stamp duty 
announcements from Premier Mark McGowan aimed at driving investment into the residential 
construction industry, this sector will be one that many will be watching, in hope, over the 
months and year ahead.

There are some signs that the mix of RBA cuts, Keystart initiatives, and first time buyer 
supplements are having a small positive effect. However, while housing finance commitments 
have increased on a monthly basis since May 2019, year-on-year data shows a decline of 6.8 
per cent to August 2019 in WA, with average annual declines of -8.7 per cent over the last five 
years.

While dwelling commencements in WA saw growth of 3.5 per cent to June 2019, the number 
of dwelling units approved continue to decline. The Residential Property Price Index (RPPI) has 
decreased for all major cities across the last two quarters, with a decline of 1.4 per cent for Perth 
forcing the RPPI to December 2011 levels.

Meanwhile, population growth, displays some positive signs, particularly with improvements 
in net overseas migration. The Federal government’s reclassification of Perth as a regional 
destination for visa purposes, is likely to enhance the state’s capability of attracting a skilled 
migrant workforce, bringing with them, new knowledge, skills and innovative ideas. The housing 
sector will also be looking towards population growth to provide additional stimulus. 

Twitter: @BankwestCurtin  Email: silvia.salazar@curtin.edu.au 

Dr Silvia Salazar

Future-proofing the WA economy remains the long-term game

With annual Gross State Product data due for release in mid-November, a full picture of 
economic growth for WA over the 2018-19 financial year will be known. What is clear from 
the latest activity is that the WA economy will continue to rely on the mining sector and 
exports to prop it up over the coming quarters. No news here then. 

But this reliance on the mining sector leaves WA more exposed than ever, with the 
economy becoming even more concentrated in recent years. And while international trade 
wars have not had a negative effect on WA thus far, the risk remains. 

Diversification will be critical to long term economic prosperity for the state. BCEC research 
recently laid out a roadmap for industrial diversification and regional growth, which if 
followed, would create more than 163,000 new jobs across the state by 2025. Skills 
development and building a world leading STEM workforce are critical, with recent state 
government policy initiatives such as the reduction in TAFE fees welcome. 

In the shorter term, uncertainty in the WA labour market and the economy more broadly 
remains. However, there are some good signs in this latest BCEC quarterly update that the 
WA economy could be turning an actual corner. 

Twitter: @BeckCassells Email: rebecca.cassells@curtin.edu.au  

A/Prof Rebecca Cassells

As public sector spending remains critical, is there a new ‘S Club’ in town? 

Some readers may recall an English pop group called ‘S Club 7’ from the late 1990s. There 
was some debate as to what the ‘S’ stood for. I don’t believe ‘stimulus’ was one of the options 
put forward. Whether state treasurers are part of a new ‘S Club’, and whether S stands for 
stimulus or spending can be debated. But what is clear is that government expenditure, 
together with reform packages are becoming all the more important as we move into a new 
economic phase across the nation.

The impact of the RBA rate cuts and Federal government tax reforms have not yet made their 
way fully through the system. Early signs are that these factors are having a limited positive 
impact. Wage growth remains low, and with it, household consumption growth remains 
positive, but weak. In a similar vein, private business investment continues to decline.

On numerous occasions this year, this series has emphasised the important role government 
spending has played in the WA economy. Over the last twelve months, average quarterly 
growth rates in government consumption expenditure and public gross fixed capital 
formation remain above ten year averages. But governments will have to do more of the 
heavy lifting as WA, like much of the nation, waits-a-while for business and consumer 
confidence to return. 
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WA ECONOMIC OVERVIEW
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ECONOMIC GROW TH

On an annual basis, growth in State Final Demand (SFD) for the year to June 2019 has returned to negative territory, declining 
by 1.2 per cent. Annual SFD data to June 2018 increased by 0.5 per cent, but such weak growth was on the back of negative 
SFD growth for the four years from June 2014 to June 2017. To put this in a longer term perspective, annual growth in SFD to 
June of each year averaged 4.0 per cent in WA between June 1992 and June 2019.
In level terms, in the year to June 2019, SFD now stands at $200.37Bn, some 15.5 per cent lower than the peak of 237.2Bn 
reported in March 2013. 
The WA economy continues to rely on Mining exports, and continued strength in that sector, coupled with strong iron ore 
prices implies that the GSP data to be released in mid-November, are likely to show overall growth in the WA economy, albeit 
at a modest level on historical comparisons.

Gross State Product and State Final Demand

Notes: Chain volume; Reference year is 2016/17.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 5220, Table 6; ABS Cat 5206, Table 25.
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Figure 1: Gross State Product and State Final Demand, WA and selection of states, 2003 to 2019
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(a) Volatility in per capita growth, and Industry Concentration, WA and Australia

ECONOMIC GROW TH
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BCEC’s recently released report on Future-Proofing the WA Economy highlighted the greater volatility in WA’s economic 
growth compared to national trends. Volatility has increased steadily since 2014 in WA, reaching a peak of 2.7 in 2017, 
before declining to 2.5 in 2018 (Figure 2a). The WA-Australia volatility gap also peaked in 2017. 
In terms of industry concentration our report also showed that the top four industries in Australia accounted for 37% of 
the national economy. By contrast, in WA, mining alone accounts for 34% of the state’s economy. In GVA terms, the WA 
economy is now more concentrated than at any other time over the last quarter of a century, with a GVA-based HH Index of 
0.125 (Figure 2b). The WA-Aus gap is also at an all-time high, reaching 0.071 in 2018. 
The BCEC report also reveals that the WA economy is well placed to take advantage of a number of diversification and 
regional growth opportunities, by applying a smart specialisation approach and capitalising on the existing capabilities and 
expertise to growth the WA economy. 
Diversifying the State’s economy to develop emerging new sectors including defence, lithium, big data and tourism would 
create more than 163,000 new jobs in Western Australia within the next five years. 

Towards a Diversified Economy

Note: (1) For figure (a) above, a five year rolling standard deviation is applied to GSP (WA) and GDP (Australia) per capita growth rates. (2) 
For figure (b) higher values of the index represent less industry diversification. Ownership of dwellings is excluded.

Source: Bond-Smith, S. Dockery, A.M., Duncan, A., Kiely, D., and Salazar, S., “Future proofing the WA economy: A roadmap to industrial 
diversification and regional growth,” Bankwest Curtin Economics Centre, Focus on Industry Series, No. 4., 2019.

(b) Industry Concentration, WA and Australia, GVA-based Herfindahl-Hirschman Index, 1992 to 2018

Figure 2 Volatility in per capita growth, and Industry Concentration, WA and Australia

https://bcec.edu.au/publications/future-proofing-the-wa-economy/


ECONOMIC GROW TH

In the quarter to June 2019, SFD in WA was valued at just under $50Bn. This is the first quarter since March 2011 that SFD 
has dropped below the $50Bn mark. Negative quarter-on-quarter growth over the last six quarters averaging -0.28 per cent 
has led to this circumstance. 
Growth in SFD in the quarter to June 2019 stood at -0.06 per cent, which compares to a quart-on-quarter ten year average 
growth rate of +0.3 per cent for WA. The positive to be taken from recent data is that the declines are progressively getting 
smaller over the last four quarters (Figure 3, RHS). 
And what of our eastern states? While the other four states continue to see positive growth in SFD, with the exception of 
Queensland, all are seeing declining growth. This is particularly noteworthy for NSW and SA, with VIC observing more of a 
levelling off. 
The growth gap between WA and Australia continues to narrow, as shown by the comparison of SFD growth in WA with an 
equivalent national aggregate measure (Figure 3, LHS). Quarter-on-quarter growth rate of Gross National Expenditure (GNE) 
has fallen gradually over the last six quarters, and while just below water level, turned negative (-0.0%) in the quarter to June 
2019. Such figures imply a weakening domestic Australian economy. 
The weaker than expected growth in the Australian economy, coupled with inflation rates remaining below the 2 per cent 
level has led to the RBA Governor, Philip Lowe to continue with a monetary easing approach. In his October statement, RBA 
Governor Philip has pointed to an ‘extended period’ of low interest rates. However, to date, such low interest rates are not 
providing the necessary impact.  This makes the Morrison government’s reform plan even more important. Federal Treasurer, 
Josh Frydenberg has refrained, from using the word ‘stimulus’, as he encourages state governments to spend more, particularly 
towards bringing infrastructure projects forward.    
The full effect of rate cuts, tax measures and a call for further government spending remain to be seen. Such tonics may be 
sufficient, however, we cannot look past the significance of positive net exports, with the WA mining sector continuing to 
play a critical role. Global market turbulence, and in particular the US-China trade wars remain critical factors for WA and the 
nation. Without our strong trade partnership with China, it is likely that the ‘S’ word will not be the Federal Treasurer’s primary 
concern, with instead, rumblings of the ‘R’ word echoing across the nation. On that note, the global politics for the remainder 
of 2019, and into 2020 are critical for both the global economic outlook over the longer term.    

State Final Demand

Notes: Chain Volume; Trend; Australia refers to the average percentage change for all states in Australia.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 5206, Table 2 and Table 25.
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Figure 3: State Final Demand by state, 2004 to 2019
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Notes: Chain Volume; Trend; Australia data refers to Gross National Expenditure and its various components.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 5206, Table 2 and Table 25.

So, what can be said of the components of State Final Demand (SFD)? On numerous occasions this year, this series has 
emphasised the important role government spending has played on the WA economy. Over the last twelve months, average 
quarterly growth rates in government consumption expenditure and public gross fixed capital formation remain above ten 
year averages. But more may be required. While we are not in a GFC like period, global turbulence and economic downgrades 
will mean that government will have to do more of the heavy lifting as we await greater confidence among consumers and the 
business community to emerge.
Table 1 shows the quarterly percentage change in the key components of SFD for the five most populous states. As has been 
the case for some time now in WA, Business investment remains the greatest drag on WA’s SFD, with Private Gross Fixed 
Capital Formation (Private GFCF) again declining over the last quarter by a substantial 1.3%. 
The continued growth in Public GFCF (up 0.3%) has not been sufficient to offset the fall in private investment, with Public 
GFCF accounting for only 4.6 per cent of total SFD. WA’s general government expenditure (which accounts for almost a fifth 
of SFD) grew by 0.4 per cent in the previous quarter.
Household consumption expenditure in WA makes up 54 per cent of WA’s SFD. The latest figures show that quarterly growth 
remains positive, up 0.3 per cent in the quarter to June 2019. This is the best we have seen since December 2017. Yet this 
remains well below the ten year average quarterly growth rate of 0.7 per cent, and reinforces the need to cultivate the seeds 
of confidence that will translate into consumer spending. 
For Australia, Gross National Expenditure (GNE) remained flat (0.0%) in the quarter to June 2019, the lowest growth in GNE 
since that reported in December 2012 (-0.3%). 

ECONOMIC GROW TH

Table 1: Components of State Final Demand by state and territory, quarterly percentage change, June 2019

7The BCEC Quarterly Economic Commentary is based primarily on ABS data. Various ABS data is subject to sampling variability and revisions. 

Components of State Final Demand

Figure 4: State Final Demand, Australian states and territories, June 2019

Notes: Chain Volume; Trend; Quarter-on-quarter percentage change.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 5206, Table 25.



Business 
Investment

BUSINESS INVESTMENT

1.3%

In level terms, one has to go back fourteen years in WA to December 2005 to find a quarter when non-dwelling construction 
expenditure (the maroon line in Figure 5, LHS below) went below the $4bn mark in any particular quarter. This is the largest 
component of business investment, with a share of over 45 per cent (67% share in June 2012). The decline in this component 
of business investment sat at -4.7 per cent in the quarter to June 2019, and has seen average quarter-on-quarter decreases of 
6.8 per cent over the last four years. Decreases were always inevitable after the mining boom, but there does not appear to be 
an end in sight for continued decreases.
Meanwhile, machinery and equipment, with a 38 per cent share of total business investment in WA, continues to rise, 
increasing by 3.8 per cent in the June 2019 quarter, while quarterly growth over last four years has averaged 1.2 per cent. This 
has ensured that overall business investment has declined by only 2.6 per cent – the lowest quarter-on-quarter decrease since 
December 2017. 
Nationally, business investment remains relatively flat (Figure 5, RHS), with declines in non-dwelling construction also offset 
by positive growth in machinery and equipment and other forms of business investment including IP and cultivated biological 
resources. 

Business Investment

Quarter-on-quarter 
change (June 2019)

Notes: Chain volume; Trend. Business investment is Private Gross Fixed Capital Formation, excluding Dwellings and Ownership 
transfer costs. Others includes Intellectual Property products and Cultivated biological resources.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 5206, Table 2 and Table 30.

Figure 5: Business Investment, WA and Australia, quarterly, 2004 to 2019
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While household consumption growth remains very weak, there has been a slight upward trajectory in recent times. For WA, 
quarter-on-quarter growth to June 2019 (0.27 per cent) is the largest quarter-on-quarter growth seen since December 2017.  
Household consumption makes up over a half of WA’s SFD and around 42 per cent of GSP, and a critical marker of economic 
confidence. Average household consumption growth over the past ten years stands at 0.66 per cent for WA. 
National household consumption grew by 0.34 per cent, also well below the ten year average of 0.65 per cent quarter-on-
quarter growth. Household consumption growth rates in WA remain lower than that of Victoria and Queensland, but above 
that of NSW, SA and the territories. Queensland’s household consumption growth remains reasonably strong, with a growth 
rate of 0.56 per cent to June 2019, not far off of the ten year average of 0.62 per cent.

CONSUMER SPENDING

Notes: Chain volume, Trend.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 5206, Table 25.

Figure 6: Household Consumption Growth, WA and Australia, 2004 to 2019

 9

Household Consumption
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CONSUMER SPENDING
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Looking at the components of household consumption growth and their relative weight provides further details on consumer 
spending behaviour. Rent and dwelling services hold the largest share of household consumption (20.2%), and grew by 0.4 
per cent over the last quarter (Figure 7 RHS). 
Food expenditure, the second largest component of household consumption at just over a tenth of the total, increased 
by 0.1 per cent, with insurance and other financial services grew by 0.3%. This sector has a 9.5% share of total household 
consumption. 
Recreation and culture expenditure declined by 0.2% over the quarter to June 2019, with falls also for the cigarettes and 
tobacco (-0.7%) and the purchase of vehicles (-1.8%). Furnishings and household equipment remained flat, which is the 
context of 11 previous quarters of negative growth is welcome. Health consumption grew by 0.7 per cent over the quarter 
(Figure 7 RHS) as did spending on hotels, cafes and restaurants. 
So, the Federal Budget tax amendments – specifically the Low and Middle Income Tax Offset, along with number RBA rate 
cuts appear to be having a slight effect. While such effects will not have made their way completely through the system 
yet, high household debt is likely to keep such impacts modest. And therein, for now, takes us back to the important role of 
government spending.

Components of Household Consumption

Notes: Chain volume, Trend. Shares based on current prices. Components are ranked based on percentage share.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 5206, Table 30.

Figure 7: Components of Household Consumption in WA, % share and quarterly % change, June 2019



CONSUMER SPENDING

There has been effectively no growth in retail sales in Australia over the last three quarters. By state, NSW continues a third 
period of continuous decline but the rate seems to have slowed in the last quarter. SA has recorded two quarters of positive 
growth, but such growth remains well under the ten year average. Victoria and Queensland have managed to keep positive 
growth for retail trade over the last year, although Victoria continues a steady decline in the growth rates each quarter. 
Queensland on the other hand, bucks the national trend holding strong retail trade growth for the year, and above the state’s 
ten year average. 
WA (-0.32%) and NSW (-0.29%) are the only states to experience negative retail trade growth in the quarter to June 2019. 
Unfortunately, for two years now, WA has reported negative growth in retail trade, with the rate of decline increasing over the 
last four quarters. The gap between Australia and WA (Figure 8, LHS) has again widened, with many retailers in WA unable to 
survive the declines in growth. 

Retail Trade/Turnover

Retail Trade 0.3%
Quarter-on-quarter 
change (June 2019)

Notes: Chain volume, Trend.
Source: BANKWEST CURTIN ECONOMICS CENTRE |  Authors’ calculations from ABS Cat 8501, Table 9.

Figure 8: Retail Trade, WA and Australia, 2004 to 2019
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CONSTRUC TION WORK

The value of construction work done in Australia and WA continued to decline in the quarter to June 2019. On a quarter-on-
quarter basis the value of construction work done fell by 5.7 per cent in WA, but for the first time since December 2017, the 
rate of decline has halted. 
While WA is not alone on this metric, WA’s situation is worse than the rest of Australia with the quarterly percentage change 
of the value of construction work done falling at double the rate compared to national trends. And while most states continue 
to see a decrease in the value of construction work done each quarter, the rate of decline has eased off for many compared to 
previous periods (Fig 9 RHS). 

Value of Construction Work Done

Construction 
Work

5.7%
Quarter-on-quarter 
change (June 2019)

Notes: Chain volume; Trend. Preliminary data. The value of building work done includes the construction of new buildings and 
alterations and additions to existing buildings.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 8755, Table 8.

Figure 9: Value of Construction Work Done by state, quarterly change, 2004 to 2019
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HOUSING AC TIVIT Y

In the twelve months to August 2019, the number of dwelling units approved in WA (15,600) decreased by -13.3 per cent (Fig 
10 LHS). 
On a positive note, the monthly percentage change shows signs that the sector may be recovering, with the smallest negative 
change in approvals since May. However, this may not offer those in the construction industry very much relief, given that one 
has to go back to February 2001 to find a lower number of dwelling units approved in WA (standing at 1,250 in August 2019).
Australian levels are not so dire, with the number of units approved standing at almost 12,900 for the month of August 2019, 
similar to May 2012 levels. However, the rapid declines for Australia as a whole remain concerning. The nation experienced a 
Y-o-Y decrease of -21.5 per cent to August 2019. 
Such decreases are driven by falls across all states, but the drop in NSW and VIC, which together made up 60 per cent of 
dwelling units approved as of August 2019, playing a driving role.  

Dwelling Units Approved

Notes: Trend.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 8731, Table 7.

Figure 10: Total Number of Dwelling Units Approved by state, August 2004 to August 2019
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HOUSING AC TIVIT Y

Figure 11 shows the quarterly change in the number of dwelling units commenced by state (RHS) and across the nation (LHS). 
On a positive note, we observe that WA is the only state having achieved positive growth in the quarter to June 2019 (+3.5%), 
well above the ten year average of -0.26%. However, this growth is on the back of quarter-on-quarter decreases averaging 
-3.5 per cent over the last five years. The number of dwelling units commenced in WA in the twelve months to June 2019 
stood close to 15,400, the lowest since those reported in September 2001.
NSW, VIC and SA have suffered a steep fall in the number of dwellings commenced since the quarter to September 2018, 
however the rate of decline has slowed. On the other hand, Queensland has seen three consecutive quarters of negative 
growth under 10%, with the last two quarters dipping below 12 per cent.     

Dwelling Commencements

Notes: Trend.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 8752, Table 35.

Figure 11: Dwelling Units Commenced, WA and Australia, 2002 to 2019
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Housing Finance 
Commitments 6.8%

Year-on-year change  
(August 2019)

HOUSING AC TIVIT Y

After persistent monthly decreases averaging -0.9 per cent since October 2017, growth in housing finance commitments 
across Australia have been in the black now for four consecutive months. No doubt, interest rate cuts are playing a role, as is 
the distance from the Baking Royal Commission and tighter financing conditions.
WA housing finance commitments have also increased since May 2019 and the pace is gradually accelerating. In August, the 
rate rose to a year-high, standing at +0.8 per cent.
Again however, such growth is on the back of significant falls. On a Y-o-Y basis (Figure 12, LHS), with housing finance 
commitments falling by 6.8 per cent in WA to August 2019, and average annual declines of 8.7 per cent over the last five 
years. This compares to an average annual decrease of -0.8 per cent nationally. Additional stimulus from a combination of 
stamp duty rebates and deposit concessions for first home buyers together with historically low interest rates should see this 
positive trajectory continue over the coming months.

Housing Finance Commitments

Notes: Trend.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 5601, Table 8.

Figure 12: Housing Finance Commitments, WA and Australia, 2004 to 2019
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HOUSING AFFORDABILIT Y

The Residential Property Price Index (RPPI) has decreased for all major cities in the last two quarters, reflecting slower 
economic conditions. The December 2018 and March 2019 quarters were particularly difficult for the most populous states of 
NSW and VIC, with such declines softening in the quarter to June 2019. 
Perth has also seen similar price falls, albeit to a lesser extent over the last 12 months. However, Perth saw the largest decline 
in the RPPI across all states in the latest quarter to June 2019 (-1.4%) and the RPPI has now almost reached December 2011 
levels. Perth has only seen three periods of positive quarter-on-quarter growth rates over the last five years, compared to 
twelve such positive growth periods nationally.    

Residential Property Price Index

Housing 
Affordability 1.4%

Quarter-on-quarter RPPI 
change (June 2019)

Notes: Index, Base 2011-12. Major cities.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 6416, Table 1.

Figure 13: Residential Property Price Index, Australia by State, 2006 to 2019



HOUSING AFFORDABILIT Y

The price of rentals in WA is still falling but at a slower pace to what was previously recorded (Figure 14, LHS). In the quarter 
to June, the CPI for rentals in WA fell by -0.2 per cent. However these decreases are getting progressively smaller, with CPI-
rentals declining by -1.82 per cent in the quarter to June 2018. The case for rents nationally have been reasonably flat for 
some time now, with quarter-on-quarter growth rates averaging 0.13 per cent over the last two years. 
The RHS of Figure 14 displays the CPI for new dwelling purchases by owner-occupier. For Perth, prices for new dwellings have 
grown by 0.6 per cent in the quarter to June 2019 by 0.6%, after observing zero growth in the quarter to March 2019. This 
is welcome news for the real estate market and to the WA economy. The situation is gloomier for Australia, with, in the two 
quarters to June, new dwelling prices fell by -0.2 per cent in each quarter.

Change in Rents and New Dwelling Purchase by Owner-Occupier

Notes: Index, Base = 2011-2012.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 6401, Table 9.

Figure 14: Change in Rents and Owner-Occupier New Dwelling Purchases, WA and Australia, 2017 to 2019
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Notes: Trend values are used. Numbers may not sum to totals due to rounding.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 6202.0, Table 12.

LABOUR MARKET

WA organisations employed 12,480 additional workers over the twelve months to September 2019, and 1,450 over the last 
month (Table 2). With nearly 1.36 million workers in September 2019, this translates to a Y-o-Y growth of 1.4% in the number 
of persons employed. This is lower than national employment growth (up 2.4% over the year). While there are some positive 
signs for the WA labour market, concerns remain. 
This is especially the case when you look at employment by type. While part-time employment in WA increased by 4.3 per 
cent on an annual basis, the number of full-time workers declined by 0.6 per cent. Full-time employment declined by 1,300 
persons in WA in the month to September 2019, with an increase of 2,800 in the number of part-time workers. 

Employment

Employed Persons

Year-on-Year change 
(September 2019)

0.9%
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Table 2: Employment changes, full-time and part-time, September 2019
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LABOUR MARKET

WA’s labour force participation rate (LFPR), which capture the share of people who are either employed or actively looking 
for work, sat at 68.2 per cent in September 2019, and continues to outshine the national rate of 66.2 per cent. However, 
the participation rate in the West has fallen slightly over the twelve months to September 2019 (down 0.3ppts). Nationally, 
participation ratres show a positive picture, improving by around 0.6ppts over the year (Figure 15, LHS).
WA’s trend unemployment rate paints a more positive picture, falling from 6.2 per cent in September 2018 to 5.7% in 
September 2019 (Figure 15, RHS), a decrease of around 0.5ppts. For men, the unemployment rate sits at 6.0 per cent in WA, 
while the rate for women is 5.4 per cent.
Overall, the latest WA labour market data reflect a shift towards part-time employment. While there are falling unemployment 
rates, this is coupled with lower labour force participation rates. 

Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 6202.0, Table 12.

Figure 15: Labour force participation and unemployment rates by gender, WA vs Australia, September 2019

Labour force participation and unemployment, by gender
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LABOUR MARKET AND EARNINGS

Nationally, the Wage Price Index (WPI) is showing some positive signs, increasing by 2.4 per cent over the twelve months to 
June 2019. This remains below the ten year average growth of 2.7 per cent, but is the highest reported since December 2014 
(2.6%). 
Increases in hourly rates of pay in WA have remained lower than those reported nationally for twenty one (21) quarters now. 
And, the gap in growth rates is again widening. In WA the WPI increased by 1.6 per cent over the year to June 2019, 0.8ppts 
lower than that reported nationally.  
Indeed, WPI growth in WA has been lower than the ten year average growth rate (2.7%) for twenty two quarters – that is, 
since hitting 3.0 per cent in December 2013. 
As outlined in the September release of the BCEC Monthly Labour Market Update (MLMU), strong growth in the female 
dominated ‘non-market’ sectors, coupled with growth in part-time work in WA, but a decline in full-time employment are all 
contributing to weak wage growth.

Earnings

Notes: Hourly rates of pay do not included bonuses.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 6401, Table 9 and ABS Cat 6345, Table 2b.

Figure 16: Wages growth, WA and Australia, 1999 to 2019

https://bcec.edu.au/publications/monthly-labour-market-updates/
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POPULATION

WA’s annual population growth hit 1 per cent for the year to March 2019, the highest reported since December 2014 
(Figure 17, LHS). This remains well below average of 1.9 per cent for the fifteen years reported here, but is a welcome sign, 
particularly as the WA-Aus gap in population growth is narrowing. 
Net interstate migration in WA remains negative, and, on an annual basis the natural increase (births minus deaths) remains 
the largest component of population growth. However, net overseas migration in the quarter to March 2019 displays 
some positive signs (+6,335), reaching its highest level since March 2014, and up 1,500 on the same quarter in 2018. The 
upcoming BCEC report on immigration will explore the profile and evolution of immigration in Australia over recent years, 
and undertakes a comprehensive assessment of the contributions that migrants make to Australia’s social and economic 
development.
While population growth remains low, it is a critical component to overall economic growth, and hence, may provide some 
stimulus to the retail and housing sectors. While on a positive trajectory in WA, greater population growth is required. Job 
creation is critical for this. The recent Federal government announcement proving Perth with ‘regional status’ is likely to help 
WA to attract additional skilled migrants, while also going towards supporting the state’s international education sector.

Population

Population 
Change

1.0%
Year-on-Year change 
(March 2019)

Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 3101.0, Table 2, 4.

Figure 17: Annual Population Growth and Components of Population Change, 2004 to 2019 

https://bcec.edu.au/events/focus-on-the-states-immigration-in-australia/
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