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Professor Alan Duncan

Like the soaring Eagles, can the wings of the WA economy be unclipped?
Economic activity, as measured by state final demand (SFD), was down by 0.4% in the quarter to
June 2018, driven by declines in business and public investment, with weak private consumption
growth and growth in public consumption insufficient to offset the latter. While there were some
positive signs that declines in business investment in WA had bottomed out in the middle of 2017,
the last three quarters have returned to negative business investment growth. This is driven by a
return to large falls in non-dwelling construction - the main contributing factor to the ‘boom years’,
with the latter now at its lowest level since September 2006.
Declines in business investment have contributed to a changing WA labour market, which in turn
has lead to lower population and wage growth. These elements are keeping the WA economy
grounded. As WA continues working towards building a more diversified economy, a turn in
business investment may provide the required breeze, with the recently announced investments in
the Pilbara a welcome sight.
With the AFL season now behind us, all eyes now turn to the cricket season and the release of the
Gross State Product (GSP) data in November. The latter is the most comprehensive measure of the
performance of the WA economy, and sent shockwaves through the WA community with negative
growth of -2.7% recorded in the year to June 2017. Improvements in SFD in the year to June 2018
coupled with a strong export sector do show signs of a return to positive GSP growth to June 2018.
Twitter: @Alan_S_Dunc

Dr Silvia Salazar

Email: alan.duncan@curtin.edu.au

Difficult times for retail trade. But, will the Federal Government’s income tax light
shine through?
Household consumption is a key component of WA’s economic growth, comprising more than
50% of State Final Demand and around 40% of Gross State Product. The latest June quarter
figures show WA household consumption remains positive, but only just, growing by 0.1% since
March 2018. Nationally, household consumption growth during this same period has measured
a reasonably strong 0.7%. This low household consumption pattern is linked to the weakness we
are also seeing in the WA labour market, which is currently being held up by part-time jobs. The
labour market will need to pick up notably if we are to see any gains in this indicator over the
coming quarters.
Although wage growth in WA during the last year has been moderate (+1.5%), Perth CPI has
increased at an even lower rate (+1.1). All else equal, this should translate into higher household
consumption and in turn higher retail turnover, with the latter reporting negative growth over
the last four quarters. Whether the recently announced Federal Government income tax cuts, and
the mild real wage increase are enough to further foster the WA economy remains to be seen.
We are likely to see an early start to the Christmas retail marketing campaigns, in an attempt to
encourage consumers to part company with any additional income they may have.
Twitter: @BankwestCurtin		

Dr Daniel Kiely
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Feature: Building Better Business in the Mid West
The Mid West region covers over one fifth of WA’s land area, and has a diverse economy with mining,
agriculture and fishing and tourism being major cornerstones. However, the Mid West community
is suffering on the back of a slowdown in the overall state economy. Coupled with the net loss
of 400 small businesses, between 2011 and 2016, employment in the Mid West fell by -6.6% to
23,300 people. This was primarily driven by a decline in employment in the construction (-25%),
manufacturing (-39%) and Mining (-14%) sectors.
Declines in employment have contributed to stagnant population growth, with the population
remaining at 54,000 people between 2011 and 2016. The age composition has changed substantially
however, with an ageing population contributing to an increase in employment in the health care
sector (+10%). The youth population has declined, and for those youth that remain in the Mid West,
employment prospects have deteriorated, with youth unemployment increasing from 10% in 2011 to
14.8% in 2016.
BCEC research shows that some of the factors required to ‘build better business’ in the Mid West
include improvements to digital infrastructure, additional support for small business owners
who experience high levels of stress, and comprehensive succession plans as owners transition
to retirement. Better business will in turn help to reduce youth unemployment, with additional
employment opportunities also going towards population growth.
Twitter: @Daniel_F_Kiely

Email: daniel.kiely@curtin.edu.au
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Gross State Product and State Final Demand
Since experiencing growth of 15.2% in State Final Demand (SFD) in the year to June 2012, followed by growth of 5.0% in the year to
June 2013, in trend terms WA saw four consecutive years of negative growth in SFD between 2014 and 2017. Therefore, growth of
1.0% in the year to June 2018 is a welcome sight (Figure 1, LHS). In real terms, annual SFD (trend) now stands at $204bn, the highest
recorded since December 2016, but remains well below the peak of $237bn recorded in March 2013.
While the most recent figures point to an optimistic projection, looking at SFD on a quarter-on-quarter basis reiterates that the WA
economy remains fragile. The majority of the positive annual growth in SFD can be attributed to the September and December 2017
quarters, with growth in SFD over the last two quarters (March and June 2018) reporting -0.2 and -0.4%, respectively (Figure 1, RHS).
In fact, WA is the only state to record negative SFD growth over the last two quarters, with only the NT doing worse (Figure 2).
We await the annual Gross State Product (GSP) data release towards the end of November with some eagerness. As noted in previous
BCEC commentaries, GSP is the most comprehensive indicator of the economic value of goods and services produced within the
State. Negative GSP growth of -2.7% sent shock waves through the WA community last year. Positive SFD growth over the last 12
months, and the addition of what should be a strong export economy, should see a return to positive GSP growth for June 2018 . All
eyes will now turn to the November data release.
Figure 1: Gross State Product and State Final Demand, WA, 2003 to 2018

Notes: Chain volume; Reference year is 2015/16.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 5220, Table 6; ABS Cat 5206, Table 25.
Figure 2: State Final Demand, Australian states and territories, June 2018

Notes: Chain Volume; Trend; Quarter-on-quarter percentage change.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 5206, Table 25.
The BCEC Quarterly Economic Commentary is based primarily on ABS data. Various ABS data is subject to sampling variability and revisions.
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Components of State Final Demand
Table 1 shows the quarterly percentage change in the key components of SFD for the five most populous states. For Australia, Gross
National Expenditure (GNE) increased by 0.8% in the quarter to June 2018, slightly down from the March quarter, which registered a
1.0% improvement.
While the WA State Government continues to show fiscal constraint, this is not as severe as it has been in previous quarters. General
government consumption expenditure increased by 0.8% in the quarter to June 2018, slightly below the State’s ten year average of
0.9%. Growth in general government consumption for WA over the June quarter is higher compared with SA and Qld. Increases in
general government expenditure for the June quarter were highest for Vic (+1.6%) and NSW (+1.5%), which was also the case for the
March quarter.
Household consumption expenditure constitutes more than 53% of WA’s State Final Demand, and while positive growth has been
recorded in the most recent June quarter (+0.1%), it is the lowest growth recorded since December 2016. This is discussed in more
detail later in this release.
Expenditure on both private (-2.2%) and public (-1.5%) capital formation continue to be a drag on WA’s State Final Demand, with
both components recording negative growth. Growth in the components of final consumption expenditure were not large enough
to offset these patterns.
Table 1: Components of State Final Demand by state and territory, quarterly percentage change, June 2018

Notes: Chain Volume; Trend; Australia data refers to Gross National Expenditure and its various components.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 5206, Table 2 and Table 25.
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Business Investment
As discussed in previous BCEC QEC releases, changes in business investment in WA have typically been more variable than national
trends. The downturn in business investment was especially noticeable between 2015 and 2016, where investment was falling each
quarter by between -5% and -10%. Nationally, business investment was also falling during this period, but declines never went south
of -5%.
While there were some positive signs that declines in business investment in WA had bottomed out in the middle of 2017, the last
three quarters have again returned to negative business investment growth, the most sizeable of -2.9% for the most recent June
quarter. This is driven by a return to large falls in non-dwelling construction (the main contributing factor to the ‘boom years’). In
fact, since December 2012, non-dwelling construction has declined, quarter-on-quarter, by an average of -4.5%. While such declines
had eased (averaging -1.95% in the four quarters of 2017), they have returned to over -5.5% for both 2018 quarters for which data is
currently available. Non-dwelling construction levels are now at their lowest level since that reported in September 2006.
For WA, investment in machinery and equipment also declined by -0.5%, with growth of 3.1% in the much smaller ‘others’ component
of business investment being insufficient to offset an overall decline in business investment.
Business investment nationally was also down (-0.3%), although much smaller than that reported for WA (-2.9%). Nationally, nondwelling investment was down -1.4% with machinery and equipment and others seeing positive growth of +0.5% and +1.1%
respectively.
Figure 3: Business Investment, WA and Australia, quarterly, 2003 to 2018

Notes: Chain volume; Trend. Business investment is Private Gross Fixed Capital Formation, excluding Dwellings and Ownership transfer
costs. Others includes Intellectual Property products and Cultivated biological resources.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 5206, Table 2 and Table 30.

The BCEC Quarterly Economic Commentary is based primarily on ABS data. Various ABS data is subject to sampling variability and revisions.
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Household Consumption
Household consumption is a key component of WA’s economic growth, comprising more than 50% of State Final Demand and
around 40% of Gross State Product. The latest June quarter figures show WA household consumption growth remains positive, but
only just, growing by +0.1% since March 2018. Nationally, household consumption growth during this same period has measured a
reasonably strong +0.7%.
The gap between WA and other states is noticeable. WA recorded the weakest household consumption growth of all states over the
last four quarters (Figure 4, RHS), well below its closest neighbour SA, its mining cousin Qld, and the two most populous states Vic
and NSW. In fact, March 2013 was the last time the WA-Aus gap in household consumption growth reported positive (Figure 4, LHS).
These weak household consumption patterns are linked with the weakness we are also seeing in the WA labour market, which is
currently being held up by part-time job offers as shown in our August BCEC Monthly Labour Market Update. Weak population
growth is also playing a role and although consumer confidence has been rising, both the labour market and population growth will
need to pick up notably if we are to see any gains in this indicator over the coming quarters.
Figure 4: Household Consumption Growth, WA and Australia, 2003 to 2018

Notes: Chain volume, Trend.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 5206, Table 25.
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Components of Household Consumption
Components of household consumption and their relative weight and growth reveal more information about where consumption
is receding. The growth for these components to June 2018 are displayed in Figure 5 (RHS), ranked in order of share (shares are
displayed in Figure 5, LHS).
Positive growth for the largest five components has ensured that household consumption remains positive (+0.1%). However,
seven of the eighteen components recorded a decline since the March 2018 quarter. Furnishings and household equipment
continue to decline (-1.1%), with seven quarter-on-quarter declines now evident to June 2018. Hotels, cafes and restaurants
showed a decline of -1.8%, a second quarter of decline, and larger than that reported in the March 2018 quarter (-0.8%). The decline
in growth for what many would see as luxury items demonstrates the continued lack of confidence by WA households, while also
linked to subdued housing and labour markets and population growth.
Figure 5: Components of Household Consumption in WA, % share and quarterly % change, June 2018

Notes: Chain volume; Trend. Shares based on current prices. Components are ranked based on percentage share.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 5206, Table 30.

The BCEC Quarterly Economic Commentary is based primarily on ABS data. Various ABS data is subject to sampling variability and revisions.
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Retail Trade/Turnover
Growth in retail trade remained negative in WA for the latest June quarter, completing another year of negative growth (Figure 6,
RHS). WA is the only state to record negative retail growth across Australia, with the gap between WA and the rest of the nation
being negative for more than 22 quarters (Figure 6, LHS). However, over the last three quarters, negative retail trade growth has been
declining in WA, and on this trajectory, growth is likely to turn positive in the next quarter.
For Australia retail trade growth has increased steadily in the last year and has exceeded its 10 year average in the last quarter (Figure
6, RHS). This growth was mainly driven by NSW (+0.9%) and especially Vic (+1.4%).
If we have a look at the LHS graph of Figure 6, we observe that WA has followed the Australian trajectory for the past three years.
Since June 2016, quarterly fluctuations in WA’s retail turnover are, on average, close to zero (-0.07%), whereas it has increased
nationally (+0.55%) during the same period (June to June quarter).
WA retail turnover is expected to have a positive growth in the next quarter as an expected increase in consumption, due to the
Federal Government’s income tax cuts, should boost WA discretionary expenditure in September. Furthermore, even though wage
growth in WA during the last year has been moderate (+1.5%), Perth CPI has increased at an even lower rate (+1.1) over the same
period. This should also translate into higher household consumption and therefore higher retail turnover. Whether the income tax
cut stimulus and the mild real wage increase will be enough to further foster the WA economy remains to be seen.
Figure 6: Retail Trade, WA and Australia, 2003 to 2018

Notes: Chain volume, Trend.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 8501, Table 9.
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Value of Construction Work Done
In the previous BCEC QEC release, we saw a convergence in the growth rate of construction work done between Australia and WA.
Unfortunately, the latest June quarter figures darken the picture, as a new negative growth rate for the value of construction work
done was observed for WA (-1.3%). The growth rate has also declined nationally, from 2.4% in March to 2.0% in June. However, for
WA, the decrease is much steeper and is now again back in negative territory. Expenditure on construction work undertaken in WA
has been down now for two consecutive quarters.
The RHS of Figure 7 shows that negative growth was only recorded in WA and Qld in the last quarter. However, there has been an
overall decline in the rate of growth across all states relative to the previous March quarter. Nationally, growth in construction work
done over the last twelve months has been reasonably stable, averaging 2%, and well above the 10 year average of 0.6%.
Figure 7: Value of Construction Work Done by state, quarterly % change, 2003 to 2018

Notes: Chain volume; Trend. Preliminary data. The value of building work done includes the construction of new buildings and alterations and
additions to existing buildings.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 8755, Table 8.

The BCEC Quarterly Economic Commentary is based primarily on ABS data. Various ABS data is subject to sampling variability and revisions.
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Dwelling Units Approved
Figure 8 shows the total number of dwelling units approved by state. The LHS shows the year-on-year percentage change while the
RHS illustrates the monthly percentage change since April 2018. Generally speaking, WA has followed the same trend as Australia on
a year-on-year basis, and has even preceded the Australian downward and upward trends by two to three quarters.
After the 2013 to 2016 fall in the number of dwelling approvals in WA, there are some signs of a recovery. Indeed, even though the
year-on-year percentage change in dwellings approvals is still negative, the trend is heading north and has gone from -25.8% in July
2016 (its lowest level) to -9.03 in July 2018.
A deeper look at the last four months shows an encouraging picture for WA relative to the rest of the states. The number of dwelling
approvals in WA has increased steadily from April 2018 and it is the only state recording positive growth across all four months. On
the other hand, NSW has seen an increasing rate of decline in dwelling approvals across the same period. Vic also experienced a
decline in the number of approvals but at a much more severe rate to that of NSW, with a decline of -4.3% in the month to July.
Qld approval rates are negative but its magnitude has been decreasing in the past four months and should become positive when
the August figures are released. Finally, for SA, while it has posted positive growth from April to June, data to July 2018 show a return
to negative growth – last seen in December 2017 for the State.
Figure 8: Total Number of Dwelling Units Approved by state, May 2003 to May 2018

Notes: Trend.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 8731, Table 7.
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Housing Finance Commitments
With population growth in WA at almost half the rate of national growth, together with a slower economy and labour market, we are
in a period where housing finance commitments have fallen substantially, especially for investors on interest-only mortgages . The
effects have deepened the decline of housing finance commitments in some of the states and has ensured a continuation to the
downward trajectory nationally.
Since 2012, while housing finance commitments have fluctuated in Australia, on average, there is a noticeable downward trend since
December 2013. However, these fluctuations are not as severe as those experienced during and post the GFC periods (Figure 9, LHS).
More recently, Australia has experienced two consecutive months of negative growth in housing finance commitments (Figure 9,
RHS). In the year to July 2018, WA encountered a 0.7 ppt decline in the growth rate of housing lending commitments – a similar
percentage point decline as that seen nationally. However, for WA, the annual growth rate now stands at -11.7% relative to -0.8%
nationally.
However, WA is not the only state to have observed a negative growth rate over the last twelve months, with NSW (-0.5%), Qld
(-3.4%) and SA (-6.1%) also reporting declines, albeit, much lower than the deterioration observed in WA. These four states have
contributed to an overall decline in the number of housing finance commitments nationally, with -1.7% and -0.8% recorded in the
year to July 2017 and 2018, respectively.
Figure 9: Housing Finance Commitments, WA and Australia, 2003 to 2018

Notes: Trend.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 5609, Table 5.
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Residential Property Price Index
The residential property price index (RPPI) for WA has diverged from national trends since June 2014 (Figure 10, LHS). While the gap
between WA and Australia has narrowed in the last couple of months, this is due to a decrease in the Australian RPPI rather than an
increase in the WA index. The WA RPPI has remained relatively stable in the last quarter and more generally, since September 2017.
The quarter-on-quarter percentage change by capital city shows a decline in the RPPI for Perth in three of the last four quarters – the
exception being the December 2017 quarter. This decline is even larger for Sydney, which observed a deterioration in all quarters
over the last 12 months. Melbourne has rapidly followed Sydney’s trend in recent times, recording a significant decrease in the RPPI
in both the December 2017 and March 2018 quarters. Melbourne’s decrease in the RPPI in the last two quarters is however, smaller
than the decrease in Sydney’s RPPI. Brisbane and Adelaide on the other hand, have generally experienced positive RPPI growth over
the last year.
Figure 10: Residential Property Price Index, Australia by state, 2005 to 2018

Notes: Index, Base 2011-12. Major cities.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 6416, Table 1.
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Change in Rents and New Dwelling Purchase by Owner-Occupier
Renters across Australia are experiencing a long-standing reprieve, with rental prices continuing to fall in the most recent quarters
(Figure 11 LHS). In the year to June 2018, the CPI-rent for Australia increased by only 0.45%, well below the yearly CPI figure of 2.1%
for all commodities. This means that rent has increased at a slower pace relative to other goods and services nationally. For Perth
renters, the CPI-rent continues to fall even more rapidly, with latest figures revealing a -1.8% decline reported in the June 2018
quarter.
The CPI for new dwelling purchases by owner-occupiers in Australia remains encouraging as there has been a constant increase over
the last 12 months, closing with an increase of +0.8% in the last quarter, above the ten year average (quarter-on quarter) of 0.7%.
For WA, an average decline of -0.5% over the past twelve months is clearly out of line with a ten year average (quarter-on quarter) of
0.3%. Therefore, the real estate market does look tainted in WA.
Figure 11: Change in Rents and Owner-Occupier New Dwelling Purchase, WA and Australia, 2017 to 2018

Notes: Index, Base = 2011-2012.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 6401, Table 9.
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Population
Population growth is one of the foundations of economic growth. A growing population means more demand for goods and
services. But, even though WA’s population is still growing, it’s averaging only half the pace of national growth and most of the
population growth we’re seeing is being driven by natural increases, births minus deaths.
In the last 12 months, WA’s population grew by 0.8%, compared to national growth which was double the speed at 1.6%. And while
an additional 21,176 people were added to the West Australian population between March 2017 and March 2018, we’ve seen net
interstate migration continue to record a deficit, reaching a loss of around 12,000 people in the last twelve months.
Population growth in WA was extraordinarily high during the course of the mining boom, growing at almost twice the rate of the
ten year long-term average of 1.8% for the State. This growth spilled over into increased household consumption, retail trade, and
housing demand and prices. For the WA economy to build again, the adult and working population must grow. We’ve seen stronger
growth from net overseas migration in the latest March figures (+5,086), but interstate migration will need to turn the corner for
population growth to move close to national levels again, and job opportunities are key to this happening.
Figure 12: Annual Population Growth and Components of Population Change

Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 3101.0, Table 2, 4.
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Labour market
Over the past twelve months, employment growth for WA (+1.0%) has been weak, particularly when compared to the national
employment growth rate of +2.5%. What is more concerning is the nature of employment growth in WA, with full-time employment
growing by only +0.3% compared to +2.2% nationally over the last year. Meanwhile, part-time employment in WA grew by +2.6%,
also lower than the +3.1% nationally. With the exception of Tas and the ACT, other states and territories continue to have strong
positive employment growth over the last year.
Employment changes on a monthly basis present a more positive tone for WA, with full-time employment increasing by 2,400
persons in the month to August 2018, compared with a decrease in part-time workers of around 800 persons.
Table 2: Employment changes – full and part-time

Notes: Trend values are used. Numbers may not sum to totals due to rounding.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Australian Bureau of Statistics Cat No 6202.0.
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Labour force participation (people either employed or actively looking for work) has improved in the West (Figure 13 LHS), with
growth of 0.5ppts over the last 12 months, which is slightly higher than national growth (+0.4ppts). Male participation rates have
also been increasing above the national average over the last 12 months 0.7ppts, compared to 0.2ppts for Australia. While female
participation is also up (+0.4ppts) it is slightly lower than the national average for women (+0.5ppts). Overall, these figures do point
to some optimism in the labour market, but for this optimism to flourish, the improvements in full-time employment seen in the last
month need to continue for a longer period, and these trends need to start impacting on unemployment rates.
WA’s unemployment rate remains stubbornly high at 6.2 (some 0.9ppts higher than that reported in August 2017), albeit,
remaining stable in recent months. However, as shown in Figure 13 (RHS), male unemployment is up from 5.6% in August 2017 to
6.5% in August 2018. Female unemployment has also risen from 5.7% to 5.9%. These figures suggest that while more people are
participating in the labour market, they are not necessarily able to secure employment.
Figure 13: Labour force participation and unemployment rate, WA and Australia, June 2018

Source: BANKWEST CURTIN ECONOMICS CENTRE | Australian Bureau of Statistics Cat No 6202.0.
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Earnings
Australia’s sluggish wage growth continues, with annual growth rates of 2.1% in the year to June 2018, compared to a ten year
average of 2.9%, and a twenty year average of 3.3% (Figure 14, LHS). For WA the situation is worse, with annual wage growth of 1.5%
in the year to June 2015. This is half of the WA ten year average wage growth of 3.0% and well below the twenty year average of
3.5%. In fact, WA, has the lowest wage growth across all the states.
WA’s wage growth has been lower than Australia’s now for four consecutive years as denoted by the WA-Aus gap in Figure 14 (LHS),
with a persistent gap of -0.6 percentage points over recent times. On a quarterly basis (Figure 14, RHS), the hourly rate of pay has
been flat at 0.3% for WA, albeit with similarly low rates across all states for the June 2018 quarter.
Figure 14: Wages growth, WA and Australia, 1998 to 2018

Notes: Note: Hourly rates of pay do not included bonuses.
Source: BANKWEST CURTIN ECONOMICS CENTRE | Authors’ calculations from ABS Cat 6401, Table 9 and 6345, Table 2b.
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FEATURE: REGIONAL
POPULATION & EMPLOYMENT
DYNAMICS - FOCUS ON MID WEST

REGIONAL POPULATION & EMPLOYMENT DYNAMICS

Feature: Regional Population and Employment Dynamics – Focus on the Mid West
This quarter’s feature is based on a presentation recently delivered by BCEC Director Professor Alan Duncan and Senior Research
Fellow Dr Daniel Kiely at the Mid West Economic Summit - ‘Building Better Business’.
The Mid West region covers over one fifth of WA’s land area, and has a diverse economy with mining, agriculture and fishing and
tourism being major cornerstones. However, the Mid West community is suffering off the back of a slowdown in the overall State
economy The Mid West region has recorded an increase in population of just over 300 people between the 2011 and 2016 Census,
with the population remaining stagnant at 54,000 people (Figure 15, LHS). This maintains its position as the eighth (of ten) most
populous region in WA, above Gascoyne and the Kimberley. Perth, South West and Peel make up the top three most populous
regions in WA.
The Mid West has one of the lowest levels of population diversity (as measured by place of birth), with 87% of the population born
in the Oceania region. This is second only to Kimberley (89%). While one would expect greater diversity in the more urban regions
of Perth and Peel (where, respectively, only 64% and 77% of the population were born in Oceania), relative to the Mid West, a
more diverse population is also visible in regions such as the South West, Wheatbelt, Great Southern and Gascoyne, all reporting
proportions in the order of 83% born in Oceania.
To add to the woes of a stagnant population, by age, the Mid West has seen a decrease in the younger and middle aged cohorts to
2016 (Figure 15, RHS). The change between 2011 and 2016 is particularly evident for the 10 to 18 age group and the 35 to 45 age
group. Meanwhile, there has been an increase in the number of people aged 55 and older.
Figure 15: WA Population 2016 and Mid West Population by Age Group, 2011 and 2016

Bankwest Curtin Economics Centre | ABS Census of Population and Housing, 2011 and 2016.
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A particular challenge facing the Mid West (along with other WA regions) is the high rate of youth unemployment, which increased
from almost 10% in 2011 to over 14.8% in 2016 (Figure 16, LHS). While this is slightly lower than the WA average (15.7%), it is the
fourth highest rate amongst the ten regions of WA. Interestingly, Great Southern and Gascoyne have seen only a slight increases in
youth unemployment between the two Census periods, very much setting them apart from other regions across the State.
Youth unemployment is particularly high in the Mid West district of Irwin, standing at 19.2%, with rates at Geraldton-East (17.2%)
also above the state average of 15.7%, with youth unemployment rates in the district of Geraldton-South and Geraldton in line with
the state average (Figure 16, RHS).
Figure 16: Youth unemployment in WA and the Mid West by SA2 region, 2011 and 2016

Notes: Regional youth unemployment ranked by 2016 rates. SA2 is Statistical Area Level 2, and is designed to reflect functional areas that
represent a community that interacts together socially and economically. The SA2 is the smallest area for the release of many ABS statistics.
Source: Bankwest Curtin Economics Centre | ABS Census of Population and Housing, 2011 and 2016.
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While the Mid West economy provides over 23,300 jobs and a value added contribution of $49bn to the WA economy, employment
in the Mid West declined by -6.6% between 2011 and 2016, with a loss of over 1,650 jobs (Table 3). In terms of count of employees,
the Construction industry saw the largest decline, with 660 jobs lost (a decline of almost 25%). In employment share terms, this
implies a decline from 10.9% to 8.9% for the construction industry in the Mid West, shifting from the highest ranked source of
employment in 2011 to the fifth largest employer in 2016. Construction has seen declines throughout the state, which has received
much commentary in the August MLMU.
The shift towards employment in the Heath Care and Social Assistance sector in the Mid West is in tow with a trend seen across the
state and nationally, which is discussed in some detail in the BCEC Future of Work in Australia report released earlier this year.
In percentage terms, Manufacturing (-38.7%), Wholesale trade (-28.4%) and Rental, Hiring and Real Estate Services (-20.5%) also saw
significant declines in employment between 2011 and 2016 in the Mid West, with noteworthy declines also evident in Retail trade
(-12.2%) and Mining (-14.1%).
Agriculture, Forestry and Fishing, a critical sector for the Mid West economy, has maintained consistency in employment levels
between the two Census periods, standing at 2,160 employees.
Table 3: Employment in the Mid West by Industry

Note: Industries are ranked by 2011 employment share.
Source: Bankwest Curtin Economics Centre | ABS Census of Population and Housing, 2011 and 2016.
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The decline in overall employment in the Mid West is coupled with a decline of 7.2% in the number of small businesses between
2011 and 2016 – representing a drop of over 400 businesses (from 5,300 to 4,900) for the region (Table 4). This represents a decline of
7.4% per 1,000 of the population, with, on that measure, declines in six of the eight SA2 regions for the Mid West. The largest decline
per 1,000 of the population was seen in Geraldton – North (-28.7%), followed by Geraldton – East (-18.9%). On this measure, while
there were increases for Meekatharra and Morawa, they saw a decline in the number of small businesses in absolute terms.
Table 4: Number of Small Businesses in the Mid West, by SA2 region, 2011 and 2016

Note: SA2 is Statistical Area Level 2, and is designed to reflect functional areas that represent a community that interacts together socially and
economically. The SA2 is the smallest area for the release of many ABS statistics.
Source: Bankwest Curtin Economics Centre | ABS Census of Population and Housing, 2011 and 2016.

It is clear that, small businesses in the Mid West, which account for over 97% of businesses in the region, have suffered on the back of
a slowdown in the overall WA economy. The BCEC Small Business Survey 2017, showed that over 55% of small businesses in the Mid
West had high levels of stress, impacting negatively on physical and mental health as well as personal and business relationships. The
local business community, local government and other community organisations need to find additional ways to support business
owners and their families, who are faced with multiple roles and responsibilities, long working hours and cashflow pressures.
Given the ageing population of the region, and the fact that over 30% of small business owners in the Mid West intend exiting their
business within the next five years, more must be done to ensure successful transition of small business ownership and succession
planning arrangements are put in place to support the continuation of small and family businesses, and related employment in the
region.
Another element that requires particular attention is improving mobile and internet infrastructure for the region. The BCEC Small
Business Survey 2017 showed that 9.5% of small businesses in the region had poor or no mobile phone and internet infrastructure.
In an increasingly digital economy, these are essential services for businesses in our regions to survive and flourish. Better digital
infrastructure will bring additional benefits to the broader community, with for example, the recently launched BCEC report on the
Digital Divide in WA showing that four of the top thirty regions with the lowest proportion of households accessing the internet
residing in the Mid West region.
Figure 17: Poor Internet and Mobile Phone Infrastructure

Source: Bankwest Curtin Economics Centre | BCEC Small Business Survey 2017.
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